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International Trade in a Green Transition: 
Three Identified Themes 

 Theme 1:  
Trade liberalisation can be consistent with a green economy…... (Grossman & 
Kruger, 1993), (Copeland & Taylor, 1994), (Antweiler et al, 2001) 

 Theme 2: “Threats” 

Green growth strategies alter current patterns of competitiveness (Fankhauser et 
al, 2013) these may be inconsistent with “natural” comparative advantages 
(Resnick et al, 2012).  

 Theme 3: “Opportunities” 

SA’s abundant renewable resources position her well to capitalise on green 
economy opportunities (UNEP, 2013).  



Theme 1:  
Trade & Green Growth: Theoretical & 

Empirical Links 
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 Non-green effects   larger scale of 
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bottom” …pollution 
havens 

 Green effects  cleaner 
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economic activity 

 “Gains from 
trade” …higher 
standards 
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 EKC: after an 
income of about 
$5,700/cap., green 
growth results 
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 Trade may also 
increase emissions 

    
   



Theme 2: Threats 
for SA Trade Competitiveness   



Theme 3: Opportunities 
Identifying & Ranking Low-Carbon  

Environmental Goods 
 Criterion 1: Ability of the good to reduce 

greenhouse gas emissions…using WTO, WB, 
ICTSD, FERDI and IISD lists. 

 Criterion 2: South Africa’s capacity to produce 
the good: 
 

 Criterion 3: Potential economic benefits to be 
derived from exporting the good…using ITC (2012) 
methodology 

 Top 5: 
 



Top SA Export Opportunities for  
Low-Carbon Environmental Goods 

(existing products to new markets) 



References: 

• Frankel & Rose (2005) "Is Trade Good or Bad for the 
Environment?  Sorting out the Causality", Review of 
Economics and Statistics, 87, no.1. 

• Fankhauser et al (2013) Who will win the green race? In 
search of environmental competitiveness and innovation” 
Global Environmental Change 23 (2013) 902–913. 

• Resnick et al (2012) "The Political Economy of Green Growth: 
Illustrations from Southern Africa” UN Wider Working Paper 
No. 2012/11 

• van Niekerk & Viviers (2014) "”Promoting Sustainable 
Economic Growth in SA through exporting low carbon 
environmental goods” SAJEMS No.17(4):427-439  

•   
 


	�South African Trade and Competitiveness Opportunities  in a Green Transition
	International Trade in a Green Transition:�Three Identified Themes
	Theme 1: �Trade & Green Growth: Theoretical & Empirical Links
	Theme 2: Threats�for SA Trade Competitiveness  
	Theme 3: Opportunities�Identifying & Ranking Low-Carbon �Environmental Goods
	Top SA Export Opportunities for �Low-Carbon Environmental Goods�(existing products to new markets)
	References:

